
taxnotes® federal 
Volume 190, Number 11  March 16, 2026 

I 

©
 2026 Tax Analysts. All rights reserved. Tax Analysts does not claim

 copyright in any public dom
ain or third party content.

For more Tax Notes® Federal content, please visit www.taxnotes.com. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  



 
 

CONTENTS 
©
 2026 Tax Analysts. All rights reserved. Tax Analysts does not claim

 copyright in any public dom
ain or third party content.

 
 
 

tax notes federal 
Volume 190  Number 11 
 

 
 

 

 

 

  

 

 

 

 

 

 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  

ON THE COVER 

1829 Taxing the Board of Peace
by Jasper L. Cummings, Jr. 

Cover photo: Wikipedia Commons 

HIGHLIGHTS 

1745 The IRS, Fraud Detection, and AI 
by Lee A. Sheppard 

1752 Medtronic II Underscores the 
Importance of Royalty Conversion
by Ryan Finley 

1760 Everybody’s Tax: The Misguided 
Drive to Hollow Out the Income Tax 
by Joseph J. Thorndike 

1764 Unfavorable Tax Treatment 
Is an Add-On to Sanctions 
by Carrie Brandon Elliot 

SPECIAL REPORT 

1769 Amazon and Microsoft Buy-In 
Values and the Limited Periodic 
Price Adjustment
by Andrea Musselli 

COMMENTARY & ANALYSIS 

1783 Promoter Penalties Upheld Against 
Organizer of Art Donation Program
by Hale E. Sheppard 

1793 Improving Retirement Security by
Expanding the Saver’s Match
by Benjamin H. Harris and Natasha Sarin 

1803 Trump v. IRS: A High-Stakes 
Test of Taxpayer Privacy Rights
by David C. Gair and Gibson Odderstol 

1809 The U.S. Foreign Tax Credit and 
Colombia’s Corporate Deferred Taxation
by Jose Hoyos Arciniegas 

TAX PRACTICE 

1817 Bridging Research Credits
And the Circular Economy
by Abbie Therrow, Dennis St. Martin, 
Monica Bambury, and Kevin Benton 

REFLECTIONS WITH 
REUVEN AVI-YONAH 

1845 The Largest Tax Fraud?
by Reuven S. Avi-Yonah 

PROCEDURALLY TAXING 

1851 Calculating Damages Imposed by 
Federal Priority Statute on Transfers 
From Insolvent Entity
by Keith Fogg 

1855 Mission Organic: A Clash Over the 
Meaning of Agency Discretion
by Leslie Book 

1859 Pung, Property Taxes, and a Peloton
by Francesca Ugolini 

1863 TAS Act: Three Tax Court Deadlines 
To Be Nonjurisdictional and Tollable
by Carlton M. Smith 

1867 Dissent in Lesko Acknowledges 
Authority to Regulate but Not Change 
Meaning of Term in Question
by Stephen J. Olsen 

OF CORPORATE INTEREST 

1871 Scheme of Arrangement Is Intended 
To Qualify as a Reorganization
by Robert Willens 

THOUGHTS IN BRIEF 

1875 What the IRS’s New Form 1099-DA 
Means for DeFi Users 
by David Zaslowsky and Maxwell Holleman 

LETTERS TO THE EDITOR 

1879 How to Refund Unconstitutional Tariffs 
  

For more Tax Notes® Federal content, please visit www.taxnotes.com. 

TAX NOTES FEDERAL, VOLUME 190, MARCH 16, 2026 1741 



CONTENTS 

©
 2026 Tax Analysts. All rights reserved. Tax Analysts does not claim

 copyright in any public dom
ain or third party content.
 
 NEWS 
 
1881 Exempt Bond Regs Propose  Updating Refund Filing Deadline

 by Kelsey Brooks 
 
 1882 Senator Aims to Speed Deductions 

For Multifamily Rental Housing by Cady Stanton 
 
 1883 Dems Pitch Another Plan to Cut  
 Income Taxes for the Middle Class 
 by Katie Lobosco 

 1884 Senate Advances Bipartisan Bill to 
 End Russian FTCs, Deductions 
 by Cady Stanton 

 1885 No Tax  on $75,000  of Income? Dem 
 Proposes Big Standard Deduction
 by Katie Lobosco 

 1886 Wyden Presses Postal Service 
 On Tax Filing Delays
 by Benjamin Valdez 
 
1886 Lawmakers Question Charitable  Contributions to Defunct Trump Fund

 by Kelsey Brooks 
 
 1887 Paper Refunds Temporarily Frozen for 

830,000 Taxpayers, Dems Say by Katie Lobosco 
 
 1888 Trump Is Skirting Rules on IRS 
 Commissioner Nomination, Dems Say
 by Cady Stanton 

1889 Lawmakers Urge  Treasury to Index 
Capital Gains to Boost Housing
by Tyrah Burris 

1890 Lawmakers Ask IRS to Waive Rollover 
Deadline for Abuse Survivors 
by Cady Stanton 

1891 New Investigation Advances Trump 
Tariff Replacement Campaign
by Chandra W allace 

1892 Kies Defends Repeal of 
Basis-Shifting Reporting Regs
by Kristen A.  Parillo 

1893 Odds of New Green Book Slim 
As Treasury Focuses on OBBBA
by Tyrah Burris 

1894 Direct Deposit Notice Sparks 
Concerns About Paperless Transition
by Benjamin Valdez 

1896 Epstein Files Reveal 
Tax-Advantaged Trusts 

NOTES INVESTIGATES 

by Lauren Loricchio 

1897 Nondeductible Trump Account 
Donations Still Deemed Appealing
by Trevor Sikes and Kelsey Brooks 

1901 Proposed Rules for Trump 
Accounts Seen as Mixed Bag
by Trevor Sikes 

1902 DOJ Urges Second Circuit to Uphold 
Tax Court Ruling in Soroban 
by Kristen A. Parillo 

1904 Government Decries Delay for 
Discovery in ICE Data  Sharing Appeal
by Nathan J. Richman and Trevor Sikes 

1906 MTC Fights Federal Intervention 
In Hawaii Cruise Ship Tax Case
by Amy Hamilton 

1907 IRS’s Fight Over Political and 
Primary Activity Tests Continues
by Trevor Sikes 

1909 Court Upholds Validity of 
Microcaptive Reporting Regs
by Kristen A. Parillo 

1911 Court Rejects IRS Move to Toss 
Partnership’s Imperfect Petition
by Kristen A. Parillo 

1913 IRS Pushes Back on Meta 
Pandemic Interest Claim 
by Nathan J. Richman 

1914 IRS Argues Tax Court Is Powerless 
To Reschedule  Marijuana
by Nathan J. Richman 

1916 Yum Brands Settles Domestic 
Production Claims in Tax Court 
by Amanda  Athanasiou 

1917 Partnership Notice Valid 
Despite Flaws, Tax Court Says
by Kristen A. Parillo 

 

1742  TAX NOTES FEDERAL, VOLUME 190, MARCH 16, 2026 

For more Tax Notes® Federal content, please visit www.taxnotes.com. 



©
 2026 Tax Analysts. All rights reserved. Tax Analysts does not claim

 copyright in any public dom
ain or third party content.

CONTENTS 
taxnotes® 
Education I Debate I Fairness I Transparency 

Find out more at 
taxnotes.com/free-resources. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  

1919 Skadden Helps Oil and 
Gas Contractors Combine 
by Tyrah Burris 

1920 It’s a Tax Crime, Charlie Brown! 
by Andy Sheets 

1923 TAX CALENDAR 

We're on a mission. 
Creating a marketplace of ideas and an 
atmosphere that fosters public debate, 
where exchanges are open, all sides of the 
aisle are represented, and all ideas are 
welcome. 

We publish world-class news and analysis, 
host and provide speakers for conferences 
on topics that matter, provide material for 
free on our site, and pursue the release 
of important public information through 
the Freedom of Information Act. 
  TAX NOTES FEDERAL, VOLUME 190, MARCH 16, 2026 1743 

For more Tax Notes® Federal content, please visit www.taxnotes.com. 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.7
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 450
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages false
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 450
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages false
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages true
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1800
  /MonoImageDepth 4
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV <>
    /HUN <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice




