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Europe’s technology competitiveness problem 
is not a research problem. European universities 
produce world-class science. European engineers 
are among the most sought after in the world. The 
problem is what happens after the research is 
done and the company is formed: The companies 
that European talent builds tend not to stay 
European. They relocate,  relist, and scale on the 
other side of the Atlantic. This is not primarily a 
story about tax rates, but tax architecture is a 
significant part of the story, and it is at least one 
of the parts most immediately within reach of 
legislative action. 

The Draghi report and the Kukies-Noyer 
Financing Innovative Ventures in Europe (FIVE) 
report have diagnosed the structural causes with 
unusual precision. The financing gap is real  and 
well-documented: European venture capital 
investment is a fraction of its U.S. equivalent, the 
shortfall is concentrated precisely at the growth 
stages in which  companies most need capital, and 
the long-term institutional  capital pools that 
underwrite the U.S. venture ecosystem are  largely 
absent from the European one. But embedded 
within these structural failures is  a more specific 
problem that this report addresses directly: 
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